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Details that should be included in the partnership agreement
Contributions – partnership agreement should clearly stipulate each partner’s capital contribution to the business. Additionally, the partnership should state the partner’s responsibilities towards the business in regards to time, customers, equipment, business, etc. 
Distribution – since the objective of a partnership is to run a business with an aim of making profits, the partnership should stipulate how partners will distribute profits. In case any of the partner is dedicating his services to the business, will he be paid and how much. 
Ownership – due to the dynamic nature of business and business environment, the partnership can be faced with options such as the need to admit new partners, either of the partner may withdraw from the partnership, death, bankruptcy, and even retirement of the business. The partnership agreement should stipulate the steps to be taken in the event of such occurrences 
Decision making – the partnership agreement should state the decision-making process. This captures the day-day running the business. Additionally, it should state the nature of decisions that require a single partner or all partners.  
Dispute resolution – in the event of disputes, it is advisable that an amicable resolution process is adopted. The partnership agreement should clearly define the process. Stipulate which aspects require mediation as well as which need arbitration (McQuaid, 2002).     
Dissolution – partnership agreement should clearly articulate the steps to be followed to legally terminate the partnership. The dissolution process should be in line with the state provision on the partnership dissolution process of partnerships. 

Disadvantages of partnerships 
Partners have unlimited liability - each partner is jointly liable for the share of partnership debts.
The partners are agents of the partnership - They are therefore liable for the activities of other partners (Kamin, 1976). 
Sometimes in the partnership management, there is the risk of disagreement and friction. 
Allocation of income or loss
Partnerships, as per government stipulations do not pay income taxes. However, the partners, in respect of their profit and loss sharing proportions and other incomes pay taxes. Income or loss allocation in partnership is with respect to the capital contribution and time on the partnership. In the partnership agreement, I will include salary allowance to the partners who contribute services to the partnership. However, it is important to note that salary allocation should not be considered in the determination of individual income or loss of the partnership (Kamin, 1976).  Salary is compensation for serving the partnership just like any other employer not in the partnership. Therefore, salary should not be factored in the determination of income or loss of partners.
Allocation of partnership income appears in what financial statement?
Allocation of partnership income is reported in the financial statement of partner’s equity. 
How will you handle the admission of the new partner if he or she purchases an interest in the partnership? 
In the admission of a new partner through the purchase of interest, we would relocate the capital contribution to reflect the transactions. The amount of stock purchased by the new partner is adjusted to reflect what the existing partners have sold out from their shares to the new partner. 
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